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Welcome

We understand the complexities of modern life, relationships, and the importance
of taking care of you, your family and your financial interests. So it's a deep source
of satisfaction that so many families, institutions and individuals choose Myerson as
an integral part of their succession strategy and estate planning.

Why Myerson?

Our specialist Wills, Trusts and Probate Team are all highly experienced and
knowledgeable about setting up and managing trusts.

We are proud to be ranked as Top Tier’ in the prestigious international directory
The Legal 500, and commended by The Times ‘Best Law Firms 2019’. Therefore,
you can be reassured you will receive a high quality and truly bespoke service.
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How We Work.

Every client is different, and we are here to help you, every step of the way.

Personal, Partner-led Service. Our most experienced solicitors get to know you and
what you and your family want to achieve.

The Highest Level of Expertise. With specialist knowledge and accreditations such
as STEP (Society of Trust and Estate Practitioners) and SFE (Solicitors for the Elderly)
our solicitors are highly trained with the necessary skills to deal with a variety of
complex matters, from vulnerable individuals to issues involving mental capacity.

A Team You Can Trust. You're in safe hands. We help clients nationwide with simple
and complex Wills and estate planning on a daily basis. You can rest assured that our
expert team knows its stuff!

0161 9414000
myerson.co.uk

lawyers@myerson.co.uk myerson


https://www.step.org/

E Your Solicitors

Bik-ki Wong
Partner
Head of Wills, Trusts & Probate

bik-ki.wong@myerson.co.uk

Clara Staunton
Partner
Wills, Trusts & Probate

/ |
clara.staunton@myerson.co.uk L_ )

Laura Willis TEP
Senior Associate
Wills, Trusts & Probate

laura.willis@myerson.co.uk

Simon Cieluch TEP
Associate
Wills, Trusts & Probate

simon.cieluch@myerson.co.uk

Aalia ljaz TEP
Associate
Wills, Trusts & Probate

aalia.ijaz@myerson.co.uk
Hannah Owens

Trainee Solicitor
Wills, Trusts & Probate

hannah.owens@myerson.co.uk

0161 9414000 -~
myerson.co.uk

lawyers@myerson.co.uk ey




The solicitors that will be working with you are specialists.

All of our solicitors are specialists in dealing with the creation and management of
trusts.

At Myerson, we also have a trust corporation, and often act as an independent
trustee.

Our charges for setting up a trust and advising you on the best type of trust to suit
your circumstances start from £1500 + VAT.

You can find out more about our Wills, Trusts and Probate team by clicking here.

Our guide to
setting up a
trust

What is a trust?

A trust is a vehicle where the legal ownership of an asset is separated from the
entitlement to the asset.

The legal owners (the trustees) are appointed by the person setting up the trust
(the settlor) for the benefit for another party (the beneficiary).

There are many types of trust and the terms can be tailored to suit your individual
needs and circumstances.

Why do | need a trust?

There are many reasons why an individual might want to set up a trust including
asset protection, saving tax, providing for family members whilst retaining control.
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A trust can be set up during the settlor’s lifetime which can help to reduce the
value of the assets in their estate for Inheritance Tax purposes if certain criteria
are met.

A trust can also be set up in a Will so that it only takes effect on death and the
settlor has full control and use of those assets during their lifetime.

Trusts are also particularly useful for receiving proceeds from life policies and
pensions.

What type of trusts are there?

There are many types of trusts, but for legal purposes, most trusts which are
created by deed fall into the following categories:

a) Bare trusts;

b) Interest in possession trusts (I1P); and

c) Discretionary trusts.
Bare trusts

These are trusts where the trustees are simply nominees for the true owner, who
can request that the relevant asset is transferred to them outright at any time. They
also arise when assets are held for children until they are 18.

Interest in possession trusts

Typically, one person, such as a second spouse, is entitled to the income from the
trust fund during their lifetime, but other people, such as the deceased’s children,
are entitled to the capital when s/he dies.

Discretionary trusts

As the name suggests, these are trusts where payments out of both income and
capital are at the discretion of the trustees. The settlor nominates a range of
potential beneficiaries but otherwise the trustees have complete discretion as to
who gets what, when and how much (if anything).

Who should | appoint as trustee?

Trusts are so-called because the trustees are trusted to look after the asset for the
benefit of someone else. It is helpful to have individuals who understand the

purpose of your trust and who can work together. 01619414000 -
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We would always recommend a minimum of 2 trustees and a maximum of 4.

Trustees must act unanimously unless special provision is made for majority voting
within the trust deed. Trustees can also be a beneficiary, but this may not be
desirable as it could cause a conflict of interest.

An independent trustee can be very useful for a discretionary trust. In some cases,
a professional trustee is more suitable.

At Myerson, we have a trust corporation and often act as independent trustee.

Are there any tax consequences of
setting up a trust?

The main types of tax to consider when setting up trusts are:

e |nheritance Tax (IHT)
e Capital Gains Tax
e [ncome Tax

In most cases, trusts set up during someone’s life is treated the same for tax
purposes. Provided the settlor is not also a beneficiary, a gift into a trust will be a
valid gift for IHT purposes and will leave the estate of the settlor after 7/ years.
There are also ongoing IHT charges to consider if the gift into the trust exceeds the
Nil Rate Band (currently £325,000).

Capital Gains and Income Tax are usually also usually levied at the highest rates but
can be reclaimed if assets are paid out to beneficiaries who are lower rate taxpayers
or those with tax allowances to use up.

For trusts arising on death, the estate is taxed according to its size and (apart from
spouse or charity exemption) the tax is the same whether the money is left to
individuals outright or to a trust. Thus usually a trust arising on death will not save
tax at that stage, but often people choose trusts because of the long term tax
savings (the regular 6% charge IHT as against 40% when each generation dies) and
the other benefits which trusts bring.

If an IIP trust arises when someone dies, then that person is treated for IHT
purposes as if they owned the money in the trust outright. Therefore, if the person
with the IIP is the spouse of the deceased, spouse exemption will apply and the gift
will be free of IHT. When the person with the IIP dies, the assets are treated as
being part of their estate and taxed accordingly. The periodic charge does not apply.
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Don’t just take
our word for
It...

“From our first telephone conversation, Myerson dispelled any doubts with a
warm and friendly approach.”

“Their response time and communication is excellent and | would have nc
hesitation in recommending Myerson in the future.”
professional, timely and efficient. The advice, guidance and support were

excellent, well communicated and expertly executed.”

“I would like to thank the team. | would heavily recommend them, and | have, to
other friends and family. Their service has been efficient, speedy and reliable.
Myself and my family found them very understanding, kind and friendly.”

“l have total confidence in the advice and support | received.”

To view more Myerson reviews visit our Review Solicitors page by clicking here.
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You're in
safe hands!

If you would like further information about how we can help
or if you have any questions, please don’t hesitate to contact
a member of our Wills, Trusts and Probate Team today.

Call: 0161 941 4000
Click: myerson.co.uk

Email: lawyers@myerson.co.uk
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